Gulf International Investment Company
{Previously Known as SaudiMed Investment Company)
(A Saudi Closed Joint Stock Company)

Financial Statements And
Independent Auditor’s Report
For the Period from January 1, 2023 to June 30, 2023



Gulf International Investment Company
(A Saudi Closed Joint Stock Company)

Financial Statements and Independent Auditor’s Report
For the Period from January 1, 2023 to June 30, 2023

Index

Independent auditor’s report

Statement of financial position

Statement of profit or loss and other comprehensive income
Statement of changes in equity

Statement of cash flows

Notes to the financial statements



@ pakertilly

BAKER TILLY MKM & CO.
CERTIFIED PUBLIC ACCOUNTANTS

P.0.Box 300467, Riyadh 11372
Kingdom of Saudi Arabia

T:+966 11 8351600
F:+966 11 835 1601
Independent Anditor’s Report

To the Shareholders

Gulf International Investment Company
(A Saudi Closed Joint Stock Company)
Riyadh, Kingdom of Saudi Arabia

Opinion

We have audited the financial statements of Gulf International Investment Company (the “Company™),
which comprise the statement of financial position as at June 30, 2023, and the statement of profit or loss
and other comprehensive income, the statement of changes in equity and statement of cash flows for the
period from January 1, 2023 to June 30, 2023, and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at June 30, 2023, and its financial performance and its cash flows for the period
from January 1, 2023 to June 30, 2023, in accordance with International Financial Reporting Standards
that are endorsed in the Kingdom of Saudi Arabia and other standards and pronouncements issued by the
Saudi Organization for Chartered and Professional Accountants (“SOCPA”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed by the
Kingdom of Saudi Arabia (“ISAs™). Our responsibilities under those standards are further described in the
‘Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards) issued by the International Ethics
Standards Board for Accountants and endorsed in the Kingdom of Saudi Arabia (“IESBA Code™), and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards that are endorsed in the Kingdom of Saudi
Arabia and other standards and pronouncements issued by SOCPA and Regulations for Companies and
the Company’s Bylaws and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations or has no realistic alternative but to do so.

Those charged with governance, i.e. the Board of Directors, are responsible for overseeing the Company’s
financial reporting process.
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Independent Auditor’s Report (Continued)

To the Shareholders
Gulf International Investment Company

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with ISA will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these

financial statements.

As part of an audit in accordance with ISA endorsed by SOCPA, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than the one resulting from error, as fraud may involve
collusion, forgery, intentional omission, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e  Conclude on the appropriateness of management’s use of the going concern basis of accounting and
based on the audit evidence obtained, whether a material uncertainty exists related to events or

" conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are reéquired to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e  Evaluate the overall presentation, structure, and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
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Gulf International Investment Company

(A Saudi Closed Joint Stock Company)

Statement Of Financial Position
As At June 30, 2023
(Saudi Riyals)

Notes June 30, 2023 December 31, 2022
ASSETS
Non-current assets
Property and equipment 6 56,246 59,277
Intangible assets 7 3,383 19,958
Right-of-use assets 8 1,285,125 1,542,153
Deferred tax assets 15 247,667 1,783,776
Total non-current assets 1,592,421 3,405,164
Current assets
Accrued income, prepayments, and other receivables 9 1,344,144 956,644
Cash and cash equivalents 10 107,291,293 111,585,981
Total current assets 108,635,437 112,542,625
TOTAL ASSETS 110,227,858 115,947,789
EQUITY AND LIABILITIES
Equity
Share capital 11 100,000,000 100,000,000
Statutory reserve 12 9,020,547 9,020,547
(Accumulated loss) retained earnings (3,450,567) 2,173,677
Total equity 105,569,980 111,194,224
Liabilities
Non-current liabilities
Lease liability - non-current portion 3 815,105 1,076,570
Employees’ defined benefit obligations 13 2,601,853 2,592 344
Total non-current liabilities 3,416,958 3,668,914
Current liabilities
Lease liability - current portion 8 518,603 510,023
Accrued expenses and other payables 209,704 574,628
Provision for zakat and income tax 14 512,613 -
Total current liabilities 1,240,920 1,084,651
Total liabilities 4,657,878 4,753,565
TOTAL EQUITY AND LIABILITIES 110,227,858 115,947,789

The accompanying notes form an integral part of these financial statements
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Gulf International Investment Company
(A Saudi Closed Joint Stock Company)

Statement Of Profit or Loss and Other Comprehensive Income

For the Period from January 1, 2023 to June 30, 2023
(Saudi Riyals)

OPERATING INCOME

Special commission income

Asset management fees

Corporate advisory fees

TOTAL OPERATING INCOME

Employees’ salaries and related expenses
General and administrative expenses
LOSS FROM OPERATIONS

Finance cost

Other income

LOSS BEFORE ZAKAT AND INCOME TAX
Current zakat and income tax

Deferred tax

NET LOSS FOR THE PERIOD/YEAR

OTHER COMPREHENSIVE INCOME
Items that will not be reclassified subsequently to

For the period ended
Notes June 30, 2023

For the year ended
December 31, 2022

profit or loss

Remeasurement of employees’ defined benefit
obligations, net of deferred tax

OTHER COMPREHENSIVE (LOSS)/INCOME

COMPREHENSIVE LOSS FOR THE
PERIOD/YEAR

251,300 845,098

- 45,000

- 100,000

251,300 990,098

(2,687,612) (5,008,349)

17 (714,310) (1,677,288)
(3,150,622) (5,695,539)

8 (22,065) (52,051)
- 28,120

(3,172,687) (5,719,470)

14 (512,613) -
15 (1,455,542) 1,127,284
(5,140,842) (4,592,186)

13&15 (483,402) 506,095
(483,402) 506,095

(5,624,244) (4,086,091)

The accompanying notes form an integral part of these financial statements
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Gulf International Investment Company
(A Saudi Closed Joint Stock Company)

Statement Of Cash Flows
For the Period frem January 1, 2023 to June 30, 2023

{Saudi Riyals)

OPERATING ACTIVITIES
Loss before zakat and income tax

Adjustments for non-cash items:

Depreciation of property and equipment

Amortization of intangible assets
Depreciation of right-of-use asset
Finance charge on lease liability

Employees” defined benefit obligations incurred

Working capital changes:

Accrued income, prepayments, and other receivables

Accrued expenses and other payables

Cash used in operations

Employees’ defined benefit obligations paid

Income tax paid
Net cash used in operating activities

INVESTING ACTIVITIES
Proceeds from term deposit
Purchase of property and equipment

Net cash (used in) from investing activity

FINANCING ACTIVITIES
Payment of lease liability

Dividend paid

Net cash used in financing activity

Net change in cash and cash equivalents
Cash and cash equivalents at the beginning of the period/year
Cash and cash equivalents at the end of the period/year

Supplemental non-cash information;

For the period ended For the year ended

June 30, 2023 December 31, 2022
(3,172,687) (5,719,470)
23,026 78,558
16,575 62,216
257,028 516,503
22,065 52,051
169,772 295,179
(387,500) (198,611)
(364,924) 174,381
(3,436,645) (4,739,193)
(563,098) -
- (118,686)
(3,999,743) (4,857,879)
- 18,857,461
(19,995) -
(19,995) 18,857,461
(274,950) (580,450)
- (6,500,000}
(274,950) (7,080,450)
(4,294,688) 6,919,132
111,585,981 104,666,849
107,291,293 111,585,981
402,835 (632,619)

Remeasurement of employees’ defined benefit liabilities

The accompanying notes form an integral part of these financial statements
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2.

Gulf International Investment Company
(A Saudi Closed Joint Stock Company)

Notes To the Financial Statements
For the Period from January 1, 2023 to June 30, 2023

ORGANIZATION AND ACTIVITIES

Gulf International Investment Company, previously known as SaudiMed Investment Company, (the
“Company”) is a Saudi Closed Joint Stock Company registered with the Capital Market Authority (“CMA”)
under license number 37-07065 dated Jumada Al-Thani 2, 1428H (corresponding to June 17, 2007).

The Company operates in Riyadh, Kingdom of Saudi Arabia under commercial registration number
1010243382 on Muharram 19, 1429H (corresponding to January 28, 2008).

The Company is licensed to deal as a principal and as an agent, underwriting, managing investment funds,
arranging, and providing advisory and custody services relating to financial papers.

On February 15, 2022, the Board of the Capital Market Authority issued its resolution to suspend all licenses
granted to SaudiMed [nvestment Company to conduct Dealing, Managing Investments and Operating Funds,
Arranging, Advising, and Custody activities in the securities business, due to the Company incapability to
meet capital adequacy requirements. On June 22, 2023, the Board of the Capital Market Authority issued its
resolution lifting the suspension of all licenses granted to the SaudiMed Investment Company to practice
dealing activities, investment management, fund operation, arranging, advising, and custody in the securities
business, as the company now meets capital adequacy requirements.

On July 17, 2023, the Extraordinary General Assembly approved changing the name of the company from
SaudiMed Investment Company to Gulf International Investment Company. In addition, they approved
changing the financial year to start on the first of July and end by the end of June every year. Accordingly,
the company’s financial statements were prepared for the period from January 1, 2023 to June 30, 2023,
after which each fiscal year becomes twelve months. The legal procedure was completed in this regard.

BASIS OF PREPARATION

2.1 Statement of Compliance

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRSs™) as issued by the International Accounting Standards Board (“IASB™) as endorsed in the
Kingdom of Saudi Arabia (“KSA™) and other standards and pronouncements issued by the Saudi Organization
for Chartered and Professional Accountants (“SOCPA™) (collectively referred to as “IFRSs as endorsed in
KSA™).

2.2 Judgments and estimates

The preparation of the financial statements in conformity with the IFRSs as endorsed in KSA requires the use
of certain critical accounting estimates. It also requires management to exercise its judgment in the process
of applying the Company’s accounting policies as discussed in note 5.

2.3 Basis of measurement, presentation, and functional currency

The financial statements have been prepared under the historical cost convention, using the accrual basis of
accounting except for employees’ defined benefit liabilities which have been actuarially valued using the
expected unit credit method. These financial statements are presented in Saudi Riyals (“SR”) which is the
functional and presentation currency of the Company.



Gulf International Investment Company
(A Saudi Closed Joint Stock Company)

Notes To the Financial Statements
For the Period from January 1, 2023 to June 30, 2023
3. SIGNIFICANT ACCOUNTING POLICIES

The following is the summary of significant accounting policies applied by the Company in preparing these
financial statements.
Current versus non-current classification
The Company presents assets and liabilities in the statement of financial position based on current/non-
current classification. An asset is classified as current when it is:

o Expected to be realized or intended to be sold or consumed in the normal operating cycle;

¢ Held primarily for the purpose of trading;

¢ Expected to be realized within twelve months after the reporting year; or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at ieast

twelve months after the reporting year.

The Company classifies ail other assets as non-current.

A liability is classified as current when:
e [t is expected to be settled in the normal operating cycle;
o It is held primarily for the purpose of trading;
¢ [t is due to be settled within twelve months after the reporting year; or
* There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting year. '

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability; or
» In the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Company.,

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing an asset or a liability if market participants act in their economic best interest.

All assets and Habilities for which fair value is measured or disclosed in the financial statements are

categorized within the fair value hierarchy, described as follows, based on the lowest level input that is

significant to the fair value measurement as a whole:

¢ Level | - Quoted (unadjusted) market prices for identical assets or liabilities in active markets.

* Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

¢ Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservabie.

For assets and liabilities that are recognized in the financial statements at fair value on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a whole)
at the end of each reporting year.



Galf International Investment Company
(A Saudi Closed Joint Stock Company)

Notes To the Financial Statements
For the Peried from January 1, 2023 to June 30, 2023

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Fair value measurement (Continued)
Financial assets consist of term deposits, cash and cash equivalents, and other receivables. Financial
liabilities consist of other payables.

Fair values of these financial instruments have been assessed as being approximate to the carrying amounts
due to frequent re-pricing or their short-term nature.

Foreign currency fransactions and balances
Transactions in foreign currencies are initially recorded by the Company at their respective functional
currency spot rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functicnal currency
spot rates of exchange at the reporting date. _ -

Differences arising on settlement or translation of monetary items are recognized in profit or loss.
Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rates at the dates of the initial transactions,

In determining the spot exchange rate to use on initial recognition of the related asset, expense, or income
(or part of it) on the derecognition of a non-monetary asset or non-monetary liability relating to advance
consideration, the date of the transaction is the date on which the Company initially recognizes the non-
monetary asset or non-monetary liability arising from the advance consideration. If there are multiple
payments or receipts in advance, the Company determines the transaction date for each payment or receipt
of advance consideration.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, cash in banks, demand deposits, and time deposits held
with banks, all of which are available for use by the Company unless otherwise stated and have original
maturities of three months or less from the acquisition date, which are subject to an insignificant risk of
changes in value.

Term deposits

Term deposits are time deposits with original maturities for over three months. After initial measurement,
such financial assets are subsequently measured at amortized cost using the Effective Interest Rate (EIR)
method, with less impairment. Amortized cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the EIR. The EIR amortization is included in
special commission income in the statement of profit or loss and other comprehensive income. The losses
arising from impairment are recognized in the statement of profit or loss and other comprehensive income.

Revenue recognition
The Company recognizes revenue when {or as) a performance obligation is satisfied, i.e. when ‘control’ of
the goods or services underlying the particular performance obligation is transferred to the customer.

Asset management fees
Asset management fees are recognized on an accrual basis as services are provided. Such services are
recognized over time.

Special commission income
Special commission income is recognized on an effective yield basis taking into account the principal
outstanding and the applicable special commission rate.



Gulf International Investment Company
(A Saudi Closed Joint Stock Company)

Notes To the Financial Statements
For the Period from January 1, 2023 to June 30, 2023

3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
. Revenue recognition (Continued)

Corporate advisory income and placement fees
Corporate advisory income and placement fees are recognized when services are performed in accordance

with the contract terms.

Other income
Other income is recognized when earned.

Financial instruments
Financial assets and financial liabilities are recognized when the Company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets

“and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognized immediately in profit or loss.

Financial assets
All recognized financial assets are initially recognized at cost and subsequently measured in their entirety at
either amortized cost or fair value, depending on the classification.

Classification of financial assets
Debt instruments that meet the following conditions are subsequently measured at amortized cost:

+ the financial asset is held within a business model whose objective is to hold financial assets in order to
collect contractual cash flows; and

» the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Debt instruments that meet the following conditions are subsequently measured at fair value through other
comprehensive income (“FVTOCI”):

e the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling the financial assets; and

o the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are subsequently measured at fair value through profit or loss
(“FVTPL").

Despite the above, the Company may make the following irrevocable election/designation at the initial
recognition of a financial asset:

» the Company may irrevocably elect to present subsequent changes in the fair value of an equity
investment in other comprehensive income if ¢ertain criteria are met; and

+ the Company may irrevocably designate a debt investment that meets the amortized cost or FVTOCI
criteria as measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch.
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Gulf International Investment Company
(A Saudi Closed Joint Stock Company)

Notes To the Financial Statements
For the Period from January 1, 2023 to June 30, 2023
" 3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial assets (continued)
Effective interest method
The effective interest method is a method of calculating the amortized cost of a debt instrument and of
allocating interest income over the relevant year. For financial instruments other than purchased or originated

. credit-impaired financial assets, the effective interest rate is the rate that exactly discounts estimated future
cash receipts (including all fees and points paid or received that form an integral part of the effective interest
rate, transaction costs, and other premiums or discounts) excluding expected credit losses, through the
expected life of the debt instrument, or, where appropriate, a shorter period, to the gross carrying amount of
the debt instrument on initial recognition. For purchased or originated credit-impaired financial assets, a
credit-adjusted effective interest rate is calculated by discounting the estimated future cash flows, including
expected credit losses, to the amortized cost of the debt instrument on initial recognition.

The amortized cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortization using the effective interest
method of any difference between that initial amount and the maturity amount, adjusted for any loss
allowance. On the other hand, the gross carrying amount of a financial asset is the amortized cost of a
financial asset before adjusting for any loss allowance.

Interest income is recognized using the effective interest method for debt instruments measured subsequently
at amortized cost and FVTOCI. For financial instruments other than purchased or originated credit-impaired
financial assets, interest income is calculated by applying the effective interest rate to the gross carrying
amount of a financial asset, except for financial assets that have subsequently become credit-impaired.

For financial assets that have subsequently become credit-impaired, interest income is recognized by
applying the effective interest rate to the amortized cost of the financial asset. If in subsequent reporting
periods, the credit risk on the credit-impaired financial instrument improves so that the financial asset is no
longer credit-impaired, interest income is recognized by applying the effective interest rate to the gross
carrying amount of the financial asset.

For purchased or originated credit-impaired financial assets, the Company recognizes interest income by
applying the credit-adjusted effective interest rate to the amortized cost of the financial asset from initial
recognition. The calculation does not revert to the gross basis even if the credit risk of the financial asset
subsequently improves so that the financial asset is no longer credit impaired.

Interest income is recognized in profit or loss.

Impairment of financial assets

The Company recognizes a loss allowance for Expected Credit Loss (“ECL™) for its financial assets
comprising of investments held at amortized cost and cash and cash equivalents and long-term deposits. The
amount of expected credit losses is updated at each reporting date to reflect changes in credit risk since the
initial recognition of the respective financial instrument. No impairment loss is recognized for investments
in equity instruments. The expected credit losses on these financial assets are estimated using a provision
matrix based on the Company’s historical credit loss experience, adjusted for factors that are specific to the
debtors, general economic conditions, and an assessment of both the current as well as the forecast direction
of conditions at the reporting date, including time value of money where appropriate. For all other financial
instruments, the Company recognized lifetime ECL when there has been a significant increase in credit risk
since initial recognition. If, on the other hand, the credit risk on the financial instrument has not increased
significantly since initial recognition, the Company measures the loss allowance for that financial instrument
at an amount equal to 12 months ECL.

11



Gulf International Investment Company
(A Saudi Closed Joint Stock Company)

Notes To the Financial Statements
For the Period from January 1, 2023 to June 30, 2023
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial assets (continued)
Impairment of financial assets (continued)
The assessment of whether lifetime ECL should be recognized is based on significant increases in the
likelihood or risk of a default occurring since initial recognition instead of on evidence of a financial asset
being credit-impaired at the reporting date or an actual default occurring.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the

expected life of a financial instrument. In contrast, 12 months ECL represents the portion of lifetime ECL

that is expected to result from default events on a financial instrument that are possible within 12 months
_ after the reporting date.

Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the Company compares the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial instrument as at the date of initial
recognition. [n making this assessment, the Company considers both quantitative and qualitative information
that is reasonable and supportable, including historical experience and forward-looking information that is
available without undue cost or ¢ffort.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly since initial recognition:

e an actual or expected significant deterioration in the financial instrument’s external (if available) or
' internal credit rating

» significant deterioration in external market indicators of credit risk for a particular financial instrument

+ existing or forecast adverse changes in business, financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to meet its debt obligations

¢ an actual or expected significant deterioration in the operating results of the debtor

» significant increases in credit risk on other financial instruments of the same debtor

» an actual or expected significant adverse change in the regulatory, economic, or technological
environment of the debtor that results in a significant decrease in the debtor’s ability to meet its debt
obligations

Irrespective of the outcome of the above assessment, the Company presumes that the credit risk on a financial
asset has increased significantly since initial recognition when contractual payments are more than 30 days
past due unless the Company has reasonable and supportable information that demonstrates otherwise.
Despite the foregoing, the Company assumes that the credit risk on a financial instrument has not increased
significantly since initial recognition if the financial instrument is determined to have low credit risk at the
reporting date. A financial instrument is determined to have low credit risk if: i) the financial instrument has
a low risk of default, ii) the borrower has a strong capacity to meet its contractual cash flow obligations in
the near term, and iii) adverse changes in economic and business conditions in the longer term may, but will
not necessarily, reduce the ability of the borrower to fulfil its contractual cash flow obligations. The
Company considers a financial asset to have low credit risk when it has an internal or external credit rating
of ‘investment grade’ in accordance with the globally understood definition.

The Company regularly monitors the effectiveness of the criteria used to identify whether there has been a
significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable of
identifying a significant increase in credit risk before the amount becomes past due.
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Gulf International Investment Company
(A Saudi Closed Joint Stock Company)

Notes To the Financial Statements
For the Period from January 1, 2023 to June 30, 2023
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (continued)
Definition of default
The Company considers the following as constituting an event of default for internal credit risk management
purposes as historical experience indicates that receivables that meet either of the following criteria are

generally not recoverable:
~» when there is a breach of financial covenants by the counterparty; or
¢ information developed internally or obtained from external sources indicates that the debtor is unlikely
to pay its creditors, including the Company, in full (without taking into account any collateral held by
the Company).
Irrespective of the above analysis, the Company considers that default has occurred when a financial asset
- is more than one year past due for financial assets unless the Company has reasonable and supportable
information to demonstrate that a more lagging default criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the estimated

future cash flows of that financial asset have occurred. Evidence that a financial asset is credit-impaired

includes observable data about the following events:

s significant financial difficuity of the issuer or the borrower

* a breach of contracts, such as a default or past-due event

o the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s financial
difficulty, having granted to the borrower a concession(s) that the lender(s) would not otherwise consider

 itis becoming probable that the borrower will enter bankruptcy or other financial reorganization; and

¢ the disappearance of an active market for that financial asset because of financial difficulties

Write-off policy

The Company writes off a financial asset when there is information indicating that the counterparty is in
severe financial difficulty and there is no realistic prospect of recovery, for example when the counterparty
has been placed under liquidation or has entered into bankruptcy proceedings, or in the case of trade
receivables, when the amounts are over one year past due for private sector customers and five years past
due for government sector customers, whichever occurs sooner,

Financial assets written off may still be subject to enforcement activities under the Company’s recovery
procedures, taking into account legal advice where appropriate. Any recoveries made are recognized in profit
or loss.

Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e.
‘the magnitude of the loss if there is a default), and the exposure at default. The assessment of the probability
of default and loss given default is based on historical data adjusted by forward-looking information as
described above.

As for the exposure at default, for financial assets, this is represented by the assets’ gross carrying amount
at the reporting date; for loan commitments and financial guarantee contracts, the exposure includes the

* amount drawn down as of the reporting date, together with any additional amounts expected to be drawn
down in the future by default date determined based on historical trend, the Company’s understanding of the
specific future financing needs of the debtors, and other relevant forward-looking information.
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Gulf International Investment Company
(A Saudi Closed Joint Stock Company)

Notes To the Financial Statements

‘ For the Period from January 1, 2023 to June 30, 2023
SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (continued)
Measurement and recognition of expected credit losses (continued)
For financial assets, the expected credit loss is estimated as the difference between all contractual cash flows
that are due to the Company in accordance with the contract and all the cash flows that the Company expects
to receive, discounted at the original effective interest rate.

Where lifetime ECL is measured on a collective basis to cater for cases where evidence of significant
increases in credit risk at the individual instrument level may not yet be available, the financial instruments
are grouped on the following bases:

o  Nature of financial instruments
s Past-due status; and
+ Nature, size, and industry of debtors

The grouping is regularly reviewed by management to ensure the constituents of each group continue to
share similar credit risk characteristics. If the Company has measured the loss allowance for a financial
instrument at an amount equal to lifetime ECL in the previous reporting period but determines at the current
_ reporting date that the conditions for lifetime ECL are no longer met, the Company measures the loss
‘allowance at an amount equal to 12 months ECL at the current reporting date.

The Company recognizes an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account, except for investments
in debt instruments that are measured at FVTOCI, for which the loss allowance is recognized in other
-comprehensive income and accumulated in the investment revaluation reserve and does not reduce the
carrying amount of the financial asset in the statement of financial position.

Derecognition of financial assets

The Company derecognizes a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership
of the asset to another party. If the Company neither transfers nor retains substantialiy all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognizes its retained
interest in the asset and an associated liability for amounts it may have to pay. If the Company retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues
to recognize the financial asset and also recognizes collateralized borrowing for the proceeds received.

On derecognition of a financial asset measured at amortized cost, the difference between the asset's carrying
amount and the sum of the consideration received and receivable is recognized in profit or loss. In addition,
on the derecognition of an investment in a debt instrument classified as at FVTOCI, the cumulative gain or
loss previously accumulated in the investment’s revalvation reserve is reclassified to profit or loss. In
contrast, on derecognition of an investment in equity instrument which the Company has elected on initial
recognition to measure at FVTOCI, the cumulative gain or loss previously accumulated in the investment’s
revaluation reserve is not reclassified to profit or loss but is transferred to retained earnings.

14



Gulf International Investment Company
(A Saudi Closed Joint Stock Company)

Notes To the Financial Statements
For the Period from January 1, 2023 to June 30, 2023
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Financial instruments (continued)

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or equity in
. accordance with the substance of the contractual arrangements and the definitions of a financial liability and

an equity instrument,

Equity instruments
~ An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting
. all of its liabilities. Equity instruments issued by the Company are recognized at the proceeds received net
of direct issue costs.

- Financial liabilities
All financial liabilities are subsequently measured at amortized cost using the effective interest method or at
FVTPL.

Financial liabilities at FVITPL

Financial liabilities are classified as at FVTPL when the financial liability is (i) contingent consideration that
may be paid by an acquirer as part of a business combination to which IFRS 3 applies, (ii) held for trading,
or (iii) it is designated as at FVTPL.

A financial liability is classified as held for trading if:

» it has been incurred principally for the purpose of repurchasing it in the near term;

¢ on initial recognition, it is part of a portfolio of identified financial instruments that the Company manages
together and has a recent actual pattern of short-term profit-taking; or

» it is a derivative that is not designated and effective as a hedging instrument.

A financial liability other than a financial liability held for trading or contingent consideration of an acquirer
in a business combination may be designated as at FVTPL upon initial recognition if:

¢ such designation eliminates or significantly reduces a measurement or recognition inconsistency that
would otherwise arise;

¢ the financial liability forms part of a group of financial assets or financial liabilities or both, which is
managed, and its performance is evaluated on a fair value basis, in accordance with the Company's
documented risk management or investment strategy, and information about the grouping is provided
internally on that basis

e it forms part of a contract containing one or more embedded derivatives, and IFRS 9 permits the entire

" combined contract to be designated as at FVTPL.

Financial liabilities at FVTPL are stated at fair value with any gains or losses arising on changes in fair value
recognized in profit or loss to the extent that they are not part of a designated hedging relationship. The net
gain or loss recognized in profit or loss incorporates any interest paid on the financial liabilities.

However, for financial liabilities that are designated as at FVTPL, the amount of change in the fair value of
the financial liability that is attributable to changes in the credit risk of that liability is recognized in other
comprehensive income, unless the recognition of the effects of changes in the liability's credit risk in other
comprehensive income would create or enlarge an accounting mismatch in profit or loss. The remaining
amount of change in the fair value of the liability is recognized in profit or loss.
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Notes To the Financial Statements
) For the Period from January 1, 2023 to June 30, 2023
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Financial instruments (continued)
Changes in fair value attributable to a financial liability's credit risk that is recognized in other comprehensive
income are not subsequently reclassified to profit or loss; instead, they are transferred to retained earnings
upon derecognition of the financial liability.

Financial liabilities are subsequently measured at amortized cost
The Financial liabilities that are not 1) contingent consideration of an acquirer in a business combination, 2)
held-for-trading or 3) designated as at FVTPL, are subsequently measured at amortized cost using the

effective interest method.

The effective interest method is a method of calculating the amortized cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs, and other premiums or discounts) through the expected
life of the financial liability, or (where appropriate) a shorter period, to the amortized cost of financial
liability.

Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or expire. The difference between the carrying amount of the financial liability
derecognized and the consideration paid and payable, including any non-cash assets transferred or liabilities
assumed, is recognized in profit or loss.

Property and equipment

Property and equipment are stated at cost, net of accumulated depreciation, and accumulated impairment
* losses, if any. Such costs include the cost of replacing part of the equipment and borrowing costs for long-

term construction projects if the recognition criteria are met.

When significant parts of property and equipment are required to be replaced at intervals, the Company

depreciates them separately based on their specific useful lives. Likewise, when a major inspection is

performed, its cost is recognized in the carrying amount of the property and equipment as a replacement if

the recognition criteria are satisfied. All other repair and maintenance costs are recognized in the statement

of profit or loss and other comprehensive income as incurred.

The cost-less estimated residual value of property and equipment is depreciated on a straight-line basis over

the estimated useful lives of the assets as shown in note 7, effective from the date when it was available for

use.

An item of property and equipment and any significant part initially recognized is derecognized upon

disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising

on the derecognition of the asset (calculated as the difference between the net disposal proceeds and the

carrying amount of the asset) is included in the statement of profit or loss and other comprehensive income

when the asset is derecognized.
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Gulf International Investment Company
(A Saudi Closed Joint Stock Company)

Notes To the Financial Statements
For the Period from January 1, 2023 to June 30, 2023
3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
" Property and equipment (Continued)
. The residual values, useful lives, and methods of depreciation of property and equipment are reviewed at
each financial year-end with any changes recognized on a prospective basis. The cost of property and
equipment is depreciated on a straight-line basis over the following estimated useful lives as set out below:

Leasehold improvements Shorter of lease term or economic life
Computers 8 years

Furniture and fixtures 10 years

Office equipment 4-10 years

Motor vehicles 4 years

Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and accumulated
impairment losses.

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortization and accumulated impairment losses. Amortization is recognized on a straight-line basis over
their estimated useful lives. The estimated useful life and amortization method are reviewed at the end of
each reporting period, with the effect of any changes in estimate being accounted for on a prospective basis.
Intangible assets with indefinite useful lives that are acquired separately are carried at cost less accumulated
impairment losses.

Intangible assets comprise computer software and are amortized on a straight-line basis over the estimated
useful life of 8 years.

An intangible asset is derecognized on disposal, or when no future economic benefits are expected from use
or disposal. Gains or losses arising from the derecognition of an intangible asset, measured as the difference
between the net disposal proceeds and the carrying amount of the asset, are recognized in profit or loss when
the asset is derecognized.

Leases

The Compémy as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-value assets. The Company recognizes lease liability to make lease payments and a
right-of-use asset representing the right to use the underlying assets.

i) Right-of-use asset

The Company recognizes right-of-use assets at the commencement date of the lease (i.c., the date the
underlying asset is available for use). The right-of-use asset is measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of the lease liability. The cost of a
right-of-use asset includes the amount of lease liability recognized, initial direct costs incurred, and lease
payments made at or before the commencement date less any lease incentives received. The right-of-use
asset is depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives
of the asset.

If the ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects
the exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset. The
right-of-use asset is also subject to impairment.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)

Leases (Continued)
ii) Lease liability
At the commencement date of the lease, the Company recognizes lease liability measured at the present
value of [ease paymenis to be made over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The lease

~ payments also include the exercise price of a purchase option reasonably certain to be exercised by the
Company and payments of penalties for terminating the lease, if the lease term reflects the Company
exercising the option to terminate.

Variable lease payments that do not depend on an index or a rate are recognized as expenses (unless they are
incurred to produce inventories) in the period in which the event or condition that triggers the payment
occurs, ‘

“In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the
lease commencement date because the interest rate implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liability is increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amount of lease liability is remeasured if there is a
modification, a change in the lease term, or a change in the lease payments (e.g., changes to future payments
resulting from a change in an index or rate used to determine such lease payments) or a change in the
assessment of an option to purchase the underlying asset.

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery and
equipment (i.e., those leases that have a lease term of 12 months or less from the commencement date and
do not contain a purchase option). It also applies the lease of low-value assets recognition exemption to
leases of office equipment that are considered to be low value. Lease payments on short-term leases and
leases of low-value assets are recognized as expenses on a straight-line basis over the lease term.

Impairment of tangible and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of
the impairment loss (if any).

When it is not possible to estimate the recoverable amount of an individual asset, the Company estimates

. the recoverable amount of the cash-generating unit to which the asset belongs. When a reasonable and
consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-
generating units, or otherwise, they are allocated to the smallest Company of cash-generating units for which
a reasonable and consistent allocation basis can be identified.

The recoverable amount is the higher fair value less costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present valee using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Impairment of tangible and intangible assets (Continued)
If the recoverable amount of an asset {(or cash-generating unit) is estimated to be less than its carrying
-amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognized immediately in the statement of profit or loss and other comprehensive
income.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been recognized
for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognized
immediately in the statement of profit or loss and other comprehensive income.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a

past event, it is probable that an outflow of resources embodying economic benefits will be required to settle

the obligation and a reliable estimate can be made of the amount of the obligation. When the Company
» expects some or all of a provision to be reimbursed, for example, under an insurance contract, the

reimbursement is recognized as a separate asset, but only when the reimbursement is virtually certain. The

expense relating to a provision is presented in the statement of profit or loss net of any reimbursement.

Accounts and other payables
Liabilities are recognized for amounts to be paid in the future for goods or services received, whether billed
by the suppliers or not.

Zakat
The Company provide for zakat in accordance with the regulations of the Zakat, Tax and Customs (ZATCA).
The provision is charged to the statement of profit or loss.

Income tax

The Company is subject to the Regulations of the Zakat, Tax and Customs Authority (“ZATCA”) in the
Kingdom of Saudi Arabia. Income tax is provided on an accrual basis and is computed on adjusted net
income. Any difference in the estimate is recorded when the final assessment is approved, at which time the
provision is cleared.

Deferred tax
Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities
in the financial statements and the corresponding tax bases used in the computation of taxable profit.
" Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax assets
are generally recognized for all deductible temporary differences to the extent that taxable profits will
probably be available against which those deductible temporary differences can be utilized. The carrying
amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period. Deferred tax assets and liabilities are
offset where there is a legally enforceable right to offset current tax assets and liabilities. Current tax assets
and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to
settle on a net basis or to realize the asset and settie the liability simultaneously. Deferred tax is recognized
in the statement of profit or loss, except to the extent that it relates to items recognized in other
comprehensive income or directly in the interim statement of changes in equity.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
Employee benefits
Employees’ defined benefit liabilities
Employees’ defined benefit liabilities are determined using the projected unit credit method, with actuarial
valuations being carried out at the end of each reporting period. Remeasurements, comprising actuartal gains
and losses, are reflected immediately in the statement of financial position with a charge or credit recognized
in other comprehensive income in the period in which they occur. Remeasurements recognized in other
comprehensive income are reflected immediately in retained earnings and will not be reclassified to profit
or [oss in subsequent periods.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognized immediately in profit or loss as past service costs. Interest is calculated by
applying the discount rate at the beginning of the period to the net defined benefit liability or asset. Defined
-benefit costs are categorized as follows:

s service cost (including current service cost, past service cost, as well as gains and losses on curtailments

and settlements);
» interest expense; and
e remeasurements.

The Company presents the first two components of defined benefit costs in profit or loss in relevant line
items.

Short-term and other long-term employee benefits

A liability is recognized for benefits accruing to employees in respect of wages and salaries, annual leave,
and sick leave in the period the related service is rendered at the undiscounted amount of the benefits
expected to be paid in exchange for that service.

Liabilities recognized in respect of short-term employee benefits are measured at the undiscounted amount
of the benefits expected to be paid in exchange for the related service.

Liabilities recognized in respect of other long-term employee benefits are measured at the present value of
the estimated future cash outflows expected to be made by the Company in respect of services provided by
employees up to the reporting date.

Statutory reserve

In accordance with the Company’s By-Laws, the Company must set aside 10% of its income after deducting
losses brought forward ecach year until it has built up a reserve equal to 30% of the share capital, The
Company has not recorded any transfer for the year due to the losses incurred.

Expenses
Expenses are measured and recognized as a period cost at the time when they are incurred. Expenses related
to more than one financial pericd are allocated over such periods proportionately.
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3. SIGNIFICANT ACCOUNTING POLICIES (Continued)
: Fiduciary assets
Assets held in trust or fiduciary capacity are not treated as assets of the Company and accordingly are not
included in the accompanying financial statements. Such assets are recorded as off-balance sheet items and
disclosed in the accompanying notes to the financial statements. The fees earned by the Company from
managing those assets are included in the statement of profit or loss and other comprehensive income.

Assets under management
The Company offers asset management services to a real estate development fund. The assets of such fund
are not treated as assets of the Company and accordingly are not included in these financial statements.

.Clients’ cash accounts and assets
Clients’ cash accounts and assets are not treated as assets of the Company and accordingly are not included

in these financial statements.

. 4. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs)
4.1 New and amended IFRS applied with no material effect on the financial statements
In the current year, the Company has applied a number of amendments to [IFRSs issued by the International
Accounting Standards Board (IASB) that are mandatorily effective for an accounting pericd that begins on
or after 1 January 2023. Their adoption has not had any material impact on the disclosures, or the amounts
reported in these financial statements.
- IFRS 17 Insurance Contracts establishes the principles for the recognition, measurement, presentation,

and disclosure of insurance contracts and supersedes IFRS 4 Insurance Contracts.

-~ Disclosure of Accounting Policies (Amendments to IAS 1 and [FRS Practice Statement 2).

- Amendments to IAS 8 Accounting Policies, Changes in Accounting
' - Amendments to IAS 12 Income Taxes—Deferred Tax related to Assets

4.2 New and revised IFRSs in issue but not yet effective and not early adopted

The Company has not yet applied the following new standards, amendments, and interpretations that have

been issued but are not yet effective:

' Effective for annual
periods beginning

New and revised IFRSs on or after
Amendments to IFRS 10 Consolidated Financial Statements and IAS 28 Effective date deferred
Investments in Associates and Joint Ventures relating to the treatment of the sale indefinitely

or contribution of assets from an investor to its associate or joint venture.

Amendments to JAS [ Presentation of Financial Statements regarding the 1 January 2024
classification of liabilities.

Amendments to IFRS 16 Leases regarding the treatment for sale and leaseback 1 January 2024
transactions.
Amendments to IAS 7 and IFRS 7 regarding supplier finance arrangements 1 January 2024

" Management anticipates that these new standards, interpretations, and amendments will be adopted in the
Company’s financial statements for the period of initial application, and adoption of these new standards,
interpretations, and amendments may have no material impact on the financial statements of the Company
in the period of initial application.
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5. SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES, AND ASSUMPTIONS
The preparation of the Company’s financial statements requires management to make judgments, estimates,
and assumptions that affect the reported amounts of revenues, expenses, assets, and liabilities, the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods.

Judgments
In the process of applying the Company’s accounting policies, management has not made any judgments
apart from those involving estimation, which has the most significant effect on the amounts recognized in

the financial statements.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed below. The Company based its assumptions and
estimates on parameters available when the financial statements were prepared. Existing circumstances and
assumptions about future developments, however, may change due to market changes or circumstances
arising beyond the control of the Company. Such changes are reflected in the assumptions when they occur.

Employees’ defined benefit liabilities

The cost of the defined benefit plan and the present value of the obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future salary increases,
mortality rates, and employee tumover rate. Due to the complexities involved in the valuation and its long-
term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions
are reviewed at each reporting date.

The most sensitive parameter is the discount rate. In determining the appropriate discount rate, management
considers the market yield on government-issued bonds in currencies consistent with the currencies of the
post-employment benefit obligation and extrapolates as needed along the yield curve to correspond with the
expected term of the defined benefit obligation.

The mortality rate is based on publicly available mortality tables for the specific country. Those mortality
tables tend to change only at intervals in response to demographic changes. Future salary increases and
pension increases are based on expected future inflation rates for the respective countries.

Going concern

The Company’s management has made an assessment of its ability to continue as a going concern and is
satisfied that it has the resources to continue in business for the foreseeable future. Furthermore, management
is not aware of any material uncertainties that may cast significant doubt upon the Company’s ability to
continue as a going concern. Therefore, these financial statements continue to be prepared on a going-
concern basis.

22



£z

LLT 68 - - 9Z6°L1 182174 018 TT0T ‘1€ 10quiada( Je sy
] AL - - POTLT €L9°8¢ 60v €707 ‘0¢ dunp je sy
9njeA Jooq uuz
081°S0T'y 661°LSE 9TEOLY 0IT'L99 6LI‘TLG 99¢'6€S°T €707 ‘0¢ dunp je sy
970°¢€T - - 9L £08°1T Tov potaad oy 10y 2318y
yS1°T81°y 661°LSS 9ZE0LY 8r£°999 91¢£°616 $96°8ES°T TT0T 1 € 19quIada(] Je sy
855°8L - - VEL'T 6VS‘EL SLT'T Teak oy Jof 981BYD
96S°€01°7 661°LSS 9TEOLY r19°€99 L9L°SLS 069°9£6°1 TT0T ‘1 Arenuer je sy
nﬁcﬁ&muuhnuﬁ ﬁoua—-:::uud\
9TH19TF 661°LSS 0z 0LY PLTHRY 758°600°T SLL'6ES'T €20T ‘o€ dunp je sy
S66°6T - - - S66°61 - SUOMIppY
17 19Ty 661°LSS 9ZE0LY vLT'789 L58°686 SLL'6ES ] TTOT 1€ Joquiada(] Je sy
1V 14T 661°L8S 9Te'0LY VLT 789 L58°686 SLL6ES'] 7T0T ‘1 Arenuey je sy
;mco

e10], SIPIYIA J0JOTA] yuswdmba saIn)Xy pue sianduio)) syudmwA0xd w1

IMIJO CALIVILIALIE: | PIoyasea|

INANJNOH ANV ALITIOUd 9

(s1eATy 1pneg)
€207 ‘0€ duny 03 £707 T AIeNUBL WOoI) POLIdJ Y} X0
SN LIS [BDUBULT Y O], SHON

(Auedwio?) 00)g I0f PasO[)) IPNES V)
Auedwo)) 1UIUNSIAU] [BUOPBILIAIU] J[5)



Gulf International Investment Company
(A Saudi Closed Joint Stock Company)

Notes To the Financial Statements

For the Period from January 1, 2023 to June 30, 2023

7. INTANGIBLE ASSETS

(Saudi Riyals)
June 30, 2023 December 31, 2022
Cost:
At the beginning of the period/year 1,048,350 1,048,350
At the end of the period/year 1,048,350 1,048,350
Accumulated amortization:
At the beginning of the period/year 1,028,392 966,176
Charge for the period/year 16,575 62,216
At the end of the period/year 1,044,967 1,028,392
Net book value:
At the end of the period/year 3,383 19,958
8. LEASES
Set out below are the carrying amounts of right-of-use assets recognized and the movements during the
period/year:
(Saudi Riyals)
June 30, 2023 December 31, 2022
At the beginning of the period/year 1,542,153 1,088,263
Additions - 970,393
Depreciation for the period/year (257,028) (516,503)
At the end of the period/year 1,285,125 1,542,153
Set out below are the carrying amounts of the lease liability and the movements during the period/year:
(Saudi Riyals)
June 30, 2023 December 31, 2022
At the beginning of the period/year 1,586,593 1,144,599
Additions - 970,393
Finance charge on lease liability 22,065 52,051
Payment during the period/year (274,950) (580,450}
At the end of the period/year 1,333,708 1,586,593
(Saudi Riyals)
June 30, 2023 December 31, 2022
Non-current portion 815,105 1,076,570
Current portion 518,603 510,023
1,333,708 1,586,593
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Gulf International Investment Company
(A Saudi Closed Joint Stock Company)

Notes To the Financial Statements
For the Period from January 1, 2023 to June 30, 2023

ACCRUED INCOME, PREPAYMENTS, AND OTHER RECEIVABLES
(Saudi Riyals)

June 30, 2023 December 31, 2022
Accrued tax 504,731 325,000
Prepaid expenses 447,873 288,270
Accrued special commission income 249,569 114,794
Refundable deposit 87,178 87,178
Other receivables 54,793 141,402
1,344,144 956,644

CASH AND CASH EQUIVALENTS
(Saudi Riyals)

June 30,2023 December 31, 2022
Term deposits (note a) 105,000,000 -
Bank current accounts 2,297,320 409,529
Demand deposit (note b) - 111,183,002
Cash at banks 107,297,320 111,592,531
Less: provision for expected credit losses (10,681) (10,681)
107,286,639 111,581,850
Cash on hand 4,654 4,131
107,291,293 111,585,981

(a) Term deposits is denominated in Saudi Riyals and earn an average rate of return of 4.75% and 5.60%
per annum. The term deposits are held with the Saudi Investment Bank - Saudi Arabia as at June 30,
2023 (December 31, 2022: nil) with maturities ranging from 1-2 months.

(b) Demand deposit is denominated in US Dollars and earns an average rate of return of 0.25% per annum.
The demand deposit is held with BankMed SAL - Lebanon) as at December 31, 2022 (June 30, 2023:
nil).

SHARE CAPITAL
The share capital of the Company amounting to SR 100,000,000 (December 31, 2022: SR 100,000,000) is
divided into 10,000,000 shares of SR 10 each (December 31, 2022: 10,000,000 shares of SR 10 each).

On April 11, 2023, the shareholders decided to sell all their shares to Gulf Islamic Investments LLC and
GII Capital Limited. Accordingly, the share capital was distributed between new shareholders as below,
the legal procedure was completed in this regard.

Ownership No. of Shares Saudi Riyals
Gulf Islamic Investments LLC 99% 9,900,000 99,000,000
GIi Capital Limited 1% 100,000 1,000,000
100% 10,000,000 100,000,000
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Gulf International Investment Company
(A Saudi Closed Joint Stock Company)

Notes To the Financial Statements
For the Period from January 1, 2023 to June 30, 2023

STATUTORY RESERVE
In accordance with the Company’s By-Laws, the Company must set aside 10% of its annual net income
after deducting accumulated losses brought forward each year until it has built up a reserve equal to 30%

of the share capital.

EMPLOYEES’ DEFINED BENEFIT OBLIGATIONS

(Saudi Riyals)
June 30, 2023 December 31, 2022

At the beginning of the period/year 2,592,344 2,929,784
Current service cost 111,753 208,750
Finance cost 58,019 86,429
Paid during the period/year (563,098) -
Actuarial loss/gain 402,835 (632,619)
At the end of the period/year 2,601,853 2,592,344

The amount recognized in other comprehensive income is net of deferred tax amounting to SR 80,567 as at
June 30, 2023 (December 31, 2022: SR 126,524).

The most recent actuarial valuation was performed by an independent, qualified actuary using the projected
unit credit method.

The principal assumptions used for the purposes of the actvarial valuation were as follows:
June 30, 2023 December 31, 2022

Discount rate 5.10% 4.95%
Rate of salary increases 2% 2%

All movements in the employees' defined benefit liabilities are recognized in profit or loss except for the
remeasurement of actuarial loss (gain) which is recognized in other comprehensive income.

Sensitivity analysis
The sensitivity analyses presented below have been determined based on reasonably possible changes in
the respective assumptions occurring at the end of the period/year while holding all other assumptions
constant. A positive amount represents an increase in the liability whilst a negative amount represents a
decrease in the liability.
(Saudi Riyals)
June 30, 2023 December 31, 2022

Increase in the discount rate of 1% (244,355) (252,368)
Decrease in the discount rate of 1% 279,175 292,477
Increase in rate of a salary increase of 1% 285,269 298,450
Decrease in rate of a salary increase of 1% (253,613) (261,517
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Gulf International Investment Company
(A Saudi Closed Joint Stock Company)

Notes To the Financial Statements
For the Period from January 1, 2023 to June 30, 2023

14. ZAKAT AND INCOME TAX
The Company is subject to zakat and income tax. Zakat is payable at 2.5% of the greater of the
approximate zakat base and adjusted profit. Income tax is payable at 20% of adjusted profit.

The principal elements of the zakat base are as follows:
(Saudi Riyals)

June 30, 2023 December 31, 2022

Adjusted net loss (2,972,717) -
Equity 111,194,224 -
Non-Current assets (1,344,754) -
Other additions 3,373,643 -

Some of these amounts have been adjusted on arriving at the zakat base.

Zakat is calculated based on zakat base as follows:
(Saudi Riyals)
June 30, 2023 December 31, 2022

Zakat base 110,250,396 -
GCC partner’s share of zakat base 82.23% -
Provided for zakat at 2.5% 512,613 -

Income tax is calculated based on the adjusted net income as follows:
(Saudi Riyals)
June 30, 2023 December 31, 2022

Adjusted net loss for the period/year (3,575,642) (5,407,816)
Non-GCC partner’s share of income tax base 17.77% 100%
Provided for income tax at 20% - -

The provision for zakat and income tax consists of the following:

(Saudi Riyals)
June 30, 2023 December 31, 2022

Provision for zakat 512,613 -
Provision for income tax - -
Total zakat provision and income tax 512,613 -

The movement in zakat and income tax provision for the period/year is as follows:

(Saudi Riyals)
June 30, 2023 December 31, 2022

At the beginning of the period/year . - : 118,686
Charge for the period/year 512,613 -
Payments during the period/year - (118,686)
At the end of the period/year 512,613 -
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Gulf International Investment Company
(A Saudi Closed Joint Stock Company)

Notes To the Financial Statements
For the Period from January 1, 2023 to June 30, 2023

14. ZAKAT AND INCOME TAX (Continued)
Status of assessments
The Company has filed its tax returns for all the years up to December 31, 2022, with ZATCA and has
obtained final income tax certificates up to the year ended December 31, 2013, and provisional income tax
certificates for the years from December 31, 2014 through December 31, 2022. However, the assessmenis
have not yet been raised by ZATCA.

15. DEFERRED TAX ASSETS
Deferred taxes are calculated on all temporary differences under the balance sheet liability method. The
movement in the deferred tax account is as follows:

(Saudi Riyals)
June 30, 2023 December 31, 2022

At the beginning of the period/year 1,783,776 783,016
Amount recognized in profit or loss (1,455,542) 1,127,284
Amount recognized in other comprehensive income (80,567) (126,524)
At the end of the period/year 247,667 1,783,776

Deferred tax assets relate to provisions for employees’ defined benefit obligations, expected credit losses,
and accumulated depreciation on property and equipment. Management believes that future taxable profits
will be available against which deferred tax assets can be realized. Deferred tax assets comprising temporary
differences relate to:

(Saudi Riyals)
June 30, 2023 December 31, 2022

Property and equipment 156,099 181,607
Employees’ defined benefit obligations 520,371 518,468
Provision for expected credit loss 2,137 2,137
Carry forward losses 715,128 1,081,564
1,393,735 1,783,776

Percentage of Non-GCC partners’ share 17.77% 100%
247,667 1,783,776

16. RELATED PARTIES’ TRANSACTIONS AND BALANCES
Transactions with related parties are approved by senior management. Details of transactions with related
parties during the period/year are as follows:

(Saudi Riyals)
For the period ended For the vear ended
Related party Nature of transaction June 30, 2023 December 31, 2022
Parent Company
BankMed SAL  Special commission income - 845,098
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Gulf International Investment Company
(A Saudi Closed Joint Stock Company)

Notes To the Financial Statements
For the Period from January 1, 2023 to June 30, 2023

RELATED PARTIES® TRANSACTIONS AND BALANCES (Continued)
Compensation of key management personnel of the Company
{Saudi Riyals)
For the period For the year ended
Related party Nature of transaction ended June 30, 2023 December 31, 2022
Key management Key management
compensation 1,727,000 3,480,000

In addition to the above, most of the routine banking transactions of the Company are carried out with
BankMed SAL as follows:

(Saudi Riyals)
June 30, 2023 December 31, 2022
Demand deposit with BankMed SAL - 111,183,001
GENERAL AND ADMINISTRATIVE EXPENSES
(Saudi Riyals)
For the period ended For the year ended
June 30, 2023 December 31, 2022
Depreciation of right-of-use assets 257,028 516,503
Professional and consulting services expenses 153,412 434,594
Subscription fees 107,106 293,056
Attestation and government-related expenses 44,608 144,525
Depreciation of property and equipment 23,026 78,558
Utilities 33,425 75,643
Amortization of intangible assets 16,575 62,216
Maintenance expense 37,069 59,417
Travel expenses 8,474 -
Other expenses 33,587 12,776
714,310 1,677,288
FIDUCIARY ASSETS

Fiduciary assets comprise investments and funds managed by the Company on behalf of the clients.

Assets under management

This represents Med-SI Real Estate Development Fund II’s net assets managed by the Company amounting
to SR 8,626,766 as at June 30, 2023 (December 31, 2022: SR 8,720,466). Assets of the fund are not recorded
in the Company’s statement of financial position.
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Gulf International Investment Company
(A Saudi Closed Joint Stock Company)

Notes To the Financial Statements
For the Period from January 1, 2023 to June 30, 2023

19. FINANCIAL INSTRUMENTS

Financial assets
(Saudi Riyals)
June 30, 2023 December 31, 2022

Financial assets at amortized cost

Cash and cash equivalents 107,291,293 111,585,981
Accrued commission income and other receivables 646,702 553,580
107,937,995 112,139,561

{Saudi Riyals)

June 30, 2023 December 31, 2022

Current financial liabilities
Lease liability 518,603 510,023

Non-current financial liabilities

Lease liability 815,105 1,076,570
Total financial liabilities 1,333,708 1,586,593
Fair values

On June 30, 2023, the fair values of the Company’s financial assets and financial liabilities approximate
the carrying value.

Financial instruments risk management objectives and policies
The Company’s activities expose it to a variety of financial risks: market risk (including foreign currency
risk, price risk, and special commission rate risk), credit risk, and liquidity risk. The Company’s overall
risk management program focuses on the unpredictability of the financial markets and seeks to minimize
potential adverse effects on the Company’s financial performance.

Market risk

Foreign currency risk

Currency risk is the risk that the value of a financial investment will fluctuate due to changes in foreign
exchange rates. Management closely monitors the exchange rate fluctuations and believes that there is
minimal risk of losses due to exchange rate fluctuations as the Company primarily deals with US Dollars.
The Company did not undertake significant transactions in foreign currencies other than US Dollars and
since Saudi Riyal is currently on a fixed parity to the US Dollars, therefore the management believes that
the Company does not have any significant exposure to currency risk.

Price risk

Price risk is the risk that the value of financial instruments will fluctuate because of changes in market
prices. The Company’s investments are susceptible to market price risk arising from uncertainties about
future prices. The Company manages this risk through diversification of its investment portfolio in terms
of geographical distribution and industry concentration. As at the reporting date, the management believes
that the Company does not have any significant exposure to price risk.

Special commission rate risk

The Company is subject to special commission rate risk on its special commission-bearing demand deposits,
term deposits, and lease liabilities. All of the special commission-bearing assets and liabilities of the
Company carry a fixed rate of the special commission and therefore, management believes that the
Company is not exposed to any special commission rate risk.
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Gulf International Investment Company
(A Saudi Closed Joint Stock Company)

Notes To the Financial Statements
For the Period from January 1, 2023 to June 30, 2023

19. FINANCIAL INSTRUMENTS (Continued)
Credit risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party to incur a financial loss. Financial assets, which are potentially subject to the concentration
of credit risk, consist principally of cash at the bank, term deposits, accrued income, and other receivables.

(Saudi Riyals)
June 30, 2023 December 31, 2022

Financial assets at amortized cost

Cash and cash equivaients 107,291,293 111,585,981
Accrued commission income and other receivables 646,702 553,580
107,937,995 112,139,561

The management has conducted a review of expected credit losses as required under IFRS 9 and based on
such assessment, the management has recorded for the cash and cash equivalents a provision for expected
credit losses amounting to SR 10,681 (Note 10).

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.
The Company’s approach to managing liquidity is to ensure, as far as possible, that it will have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company’s reputation.

The table below summarizes the maturity profile of the Company’s financial liabilities based on contractual
undiscounted payments:

(Saudi Riyals)
Within 3 3 months 1to5 More than

June 30, 2023 months to 1 year years 5 years Total
Lease liability - 518,603 815,105 - 1,333,708
Trade payable 136,026 - - - 136,026

136,026 518,603 815,105 - 1,439,734
December 31, 2022
Lease liability - 510,023 1,076,570 - 1,586,593
Trade payable 225,230 - - - 225,230

225,230 510,023 1,076,570 - 1,811,823
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Gulf International Investment Company
(A Saudi Closed Joint Stock Company)

Notes To the Financial Statements
For the Period from January 1, 2023 to June 30, 2023

20. REGULATORY CAPITAL REQUIREMENTS AND CAPITAL ADEQUACY RATIO
The Capital Market Authority (CMA) has issued Prudential Regulations (the “Rules”) dated December 30,
2012 (corresponding to Safar 17, 1434H). According to the Rules, the CMA has prescribed the framework
and guidance regarding the minimum regulatory capital requirement and its calculation methodology as
prescribed under Pillar I. In accordance with this methodology, the Company has calculated its minimum
capital required and capital adequacy ratios as follows:

June 30,2023 December 31, 2022

SR’000 SR’000

Capital base:

Tier I 105,319 109,390
Tier II - -
Total capital base (A) 105,319 109,390
Minimum capital requirement:

Market risk - 2,226
Credit risk 6,027 24,732
Operational risk 21,056 1,685
Total minimum capital requirement (B) 27,083 28,643
Surplus in the capital (C<=A-B) 78,236 80,747
Capital adequacy (D=A/B) 3.89 3.82

A. The capital base of the Company is comprised of:
Tier 1 capital includes share capital, statutory reserve, and audited retained earnings {accumulated
losses)

B. The minimum capital requirements for market, credit, and operational risk are calculated as per the
requirements specified in part 3 of the Rules issued by the CMA.

C. The Company manages its capital base in light of Pillar I and Pillar IT of the Rules issued by the CMA
and the capital base should not be less than the minimum capital requirement.

D. The Company’s business objectives when managing capital adequacy are to comply with the capital
requirements set forth by the CMA to safeguard the Company’s ability to continue as a going concern
and to maintain a strong capital base.

21. DIVIDENDS
During 2022, the shareholders declared dividends of SR 6,500,000 (2023: nil).

22. EVENTS SUBSEQUENT TO THE REPORTING DATE

Except for what is disclosed in Note 1, no events have occurred subsequent to the reporting date and before
the issuance of these financial statements, which require adjustments to or disclosure in these financial
statements.

23. APPROVAL OF THE FINANCIAL STATEMENTS
The financial statements were approved by the Board of Directors on Rabi Al-Awal 5, 1445 H (September
20, 2023G).
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